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INDEPENDENT AUDITORS' REPORT

Board of Commissioners
Housing Authority of the City of Jennings
Jennings, Louisiana

We have audited the accompanying financial statements of the Housing Authority of the City of Jennings,
Jennings, Louisiana, as of and for the year ended March 31, 2010, as listed in the table of contents. These
financial staterents are the responsibility of the Housing Authority's management. Our responsibility is to
express an opinicn on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion of the effectiveness of the
Houstng Authority’s internal control over financial reporting. Accordingly, we express no such opinion. An
audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and the significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audil provides a reasonable basis
for our opinion.

In ovr opinion, the financial staternents referred to above present fairly, in all material respects, the financial
position of the Housing Authority, as of March 31, 2010, and the respective changes in financial position and
cash flows, where applicable, thereof for the year then ended in conformity with accounting principles generally
accepted in the United States of America,

In accordance with Government Auditing Standards, we have also issued our report dated September 30, 2010,
on our consideration of the Housing Authority's inlernal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal contral over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of cur audit.

1
Also Located in Streveport, Louisiana
Member: American Institule of Certified Public Accountants, Soeiefy of Louvisiana Certified Public Accountanty,
American Institule of Certified Poblic Accomtanis Division for CPA Firms,
Employse Bencfit Andit Quality Ceote, and the Gavernment Awdit Queality Center
Equal Opportunity Bmployer
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The management’s discussion and analysis, as listed in the table of contents, is not a required part of the basic
financial statements but is supplemental information required by the Governmental Accounting Standards
Board. We bave applied certain limited procedures, which consisted principally of inquires of management
regarding the methods of measurement and presentation of the required supplemental information. However, we
did not andit the information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole.
The accompanying supplemental information listed in the table of contents, which includes the Financial Data
Schedule required by U.S. Department of Housing and Urban Development, are presented for the purpose of
additional analysis and are not a required part of the basic financial statements. Also, the schedule of
expenditures of federal awards, which is required by the U.S. Office of Management and Budget Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations is presented for the purpose of
additionel apalysis and is not a required part of the basic financial statements. Such information has been
subjected to the anditing procedures applied in the sudit of the basic financial statements and, in our opinion, is
fairly stated, in all material respects, in relation to the basic financial statements taken as a whole.

[t rcen, & Ll lbizrtars, 55

ALLEN, GREEN & WILLIAMSON, LLP

Monroe, Louisiana
September 30, 2010
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Housing Authority of the City of Jennings
Management’s Discussion and Analysis (MD&A)
March 31, 2010

The management of Public Housing Authority of Jennings, Louisiana presents the following discussion and
analysis (MD&A) of the Housing Authority’s financial activities for the fiscal year ending March 31, 2010,
This represents an overview of financial information. Please read this discussion and analysis in conjunction
with the Authority’s included andited financial statements.

FINANCIAL HIGHLIGHTS

o

The primary source of funding for these activities continues to be subsidies and grants from the
Department of Housing and Urban Development (HUD), whereas tenant rentals provide a secondary
but also significant source of funding.

The Housing Authority’s assets exceeded its liabilities by $3,305,742 at the close of the fiscal year
ended 2010.

{1 Of this amount $2,677,348 represents a restriction equal to the net amount invested in land,
building, furnishings, leasehold improvements, equipment, and construction in progress.

00 The remainder of $628,394 of unrestricted assets could be used to meet the Housing Authority’s
ongoing obligations to citizens and creditors. As a measure of financial strength, this amount
equals 57% of the total operating expenses of $1,108,832 for the fiscal year 2010, which means
the Authority might be able to operate about 7 months using the unrestricted assets alone, which
compares to the prior fiscal year.

The Housing Authority’s total net assets increased by $311,984, a 10% change from the prior fiscal
vear 2009. This increase is atiributable to significant increases in Federal grants for both operations
and capital improvements, described in more detail below.

The Authority spent $49,895 on capital asset additions and $511,729 on construction in progress
during the current fiscal year.

These changes led to an increase in totsl assets by $351,038 and an increase in total liabilities by
$£39,054. As related measure of financial health, there are still over. $5.04 of current assets covering
each dollar of total current and long-term liabilities, which compares slightly less favorably with $5.92
covering the prior fiscal year's liabilities. '

The Housing Authority continues to operate without the need for debt borrowing,.



Housing Authority of the City of Jennings
Management’s Discussion and Apalysis (MID&A)
March 31, 2010

OVERVIEW OF THE FINANCIAL STATEMENTS

This MD&A is intended to serve as an introduction o the Housing Authority’s basic financial statements.
The Housing Authority is a special-purpose government engaged in business-type activities. Accordingly,
only fund financial statements are presented as the basic financial statements, comprised of twoe components:
(1) fund financial statements and (2) a series of notes to the financial statements. These provide information
about the activities of the Housing Authority as a whole and present a longer-term view of the Housing
Authority’s finances. This report also contains other supplemental information in addition to the basic
financial statements themseives demonstrating bow projects funded by HUD have been completed, and
whether there are inadequacies in the Authority’s internal controls.

Reporting on the Housing Authority as a Whole )

One of the most important questions asked about the Authority’s finances is, "Is the Housing Authority as a
whole better off, or worse off, as a result of the achievements of fiscal year 20107" The Statement of Net
Assets and the Statement of Revenues, Expenses, and Changes in Net Assets report information about the
Housing Authority as a whole and about its activities in a way that helps answer this question. These
statemnents include all assets and liabilities using the accrual basis of accounting, which is similar to the
accounting used by most private-sector companies. All of the current year’s revenues and expenses are
taken into account regardless of when cash is received or patd.

Fund Financial Statements

All of the fumds of the Housing Authority are reported as proprietary funds. A fund is a grouping of related
accounts that is used to maintain control over resources that have been segregated for specific activities or
ohjectives. The Housing Authority, like other enterprises operated by state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements.

The Housing Authority’s financial statements report its net assets and changes in them. One can think of the
Housing Authority’s net assets — the difference between assets and habilities — as one way to measure the
Authority’s financial health, or financial position. Over time, increases and decreases in the Authority’s net
asscts are one indicator of whether its financial health is improving or deteriorating. One will need to
consider ather non-financial factors, however, such as the changes in the Authority’s cccupancy levels or its
legal obligations to HUD, to assess the overall health of the Housing Authority.

USING THIS ANNUAL REPORT

The Housing Authority’s annual report consists of financial staternents that show combined information
about the Housing Authority’s most significant programs:

Low Rent Public Housing
Public Housing Capital Fund Program (Regular and ARRA)
Resident Opportunity & Supportive Services



Housing Authority of the City of Jennings
Management’s Discussion and Analysis (MD& A)
March 31, 2010

The Housing Authority’s auditors provided assurance in their independent auditors® report with which this
MD&A is included, that the basic financial statements are fairly stated. The auditors provide varying
degrees of assurance regarding the other information included in this report. A user of this report should
read the independent auditors® report carefully to determine the level of assurance provided for each of the
other parts of this report.

Reporting the Housing Authority’s Most Significant Funds

The Housing Authority’s financial statements provide detailed information about the most significant funds.
Some funds are required 1o be established by the Department of Housing and Urban Development (HUD).
However, the Housing Authority establishes other funds to help it control and manage money for particular
purposes, or to show that it is meeting legal responsibilities for using grants and other money.

The Housing Authority’s enterpnise funds use the following accounting approach for Proprietary funds: All

of the Housing Autharity’s services are reported in enterprise funds. The focus of proprietary funds is on
income measurement, which, together with the maintenance of net assets, is an important financial indicator.

FINANCIAL ANALYSIS

The Housinp Authority’s net assets were $3,305,742 as of March 31, 2010. Of this amount, $2,677,348 was
invested in capial assets, and the remaining $628,394 was umrestricted. No other specific Assets are
restricted. Also, there are no other restrictions on general Net Assets.

CONDENSED FINANCIAL STATEMENTS

Condensed Balance Sheet
(Exclnding Interfund Transfers)
As of March 31
2010 2009
ASSETS
Current assets $ 783,708 $ 688,778
Capital assets, net of depreciation 2,677,348 2,421,240
Totat assets 3,461,056 3,110,018
LIABILITIES )
Current liabilities 92,297 96,500
Non-current liabilities 63,017 19,760
Total liabilities ' 155,314 116,260
NET ASSETS
Invested in capital assets, net of related debt 2,677,348 2,421,240
Unrestricted net assets 628,394 572,518
Total net agsets 3,305,742 2,993,758
Total liabilities and net assets § 3461056 $ 3,110,018




Housing Authority of the City of Jennings
Management’s Discussion and Analysis (MD&A)
March 31,2010

CONDENSED FINANCIAL STATEMENTS (Continoed)

The net assets of these funds increased by $311,984, or by 10%, from those of fiscal year 2009, as explained
below. In the narrative that follows, the detail factors causing this change are discussed:

Condensed Statement of Revenues, Expenses, and Changes in Fund Net Assets

{Excluding Interfund Transfers)
Fiseal Year Ended March 31
2010 2009
OPERATING REVENUES
Tenant reptal revenue % 382,292 $ 382,100
Governmental operating grants 397,771 318,567
Other revenue 90,218 11,970
Total operating revenues 870,281 712,637
OPERATING EXPENSES
Administration 247,572 240,166
Tenamt services 114,958 55,653
Utilities 26,374 28,343
Maintensmce and repairs 247,809 252,303
General 166,603 91,449
Depreciation 305,516 282,037
Total operating expenses 1,108,832 959,951
(Losses) from operations (238,551) (247,314)
NON-OPERATING REVENUES AND EXPENSES
Interest income 7,600 10,738
Gain (loss) on sale of fixed asset 5,651 1,150
Total Non-Operating Revenues 13,251 11,888 -
{Laosses) after Non-Operating Revennes (225,300) (235,426)
CHANGE IN NET ASSETS BEFORE CAPITAL CONTRIBUTIONS
Capital Contributions : 537,284 278,489
NET INCREASES IN NET ASSETS 311,984 43,063
NET ASSETS, beginning of year 2,993,758 2,950,695
NET ASSETS, eod of fiscal year $ 3,305,742 $ 2,993,758




Honsing Authority of the City of Jennings
Management’s Discussion and Analysis (MD&A)
March 31, 2010

EXPLANATIONS OF FINANCIAL ANALYSIS

Compared with the prior fiscal year, total operating, non-operating revenues, and capital confributions
increased $417,802, or by 42%, from a combination of larger offsetting factors. Reasons for most of this
change are listed below in order of impact from greatest to least:

i

Total other revenue increased by $78,248 from that of the prior fiscal year, because the
Authority received proceeds from casualty insurance claims, which are recorded as other
income by the Authority in the year received. Also, the Authority received some waivers of
payments in lieu of taxes (PILOT) from its related City taxing authority.

Federal capital contributions from HUD increased by $258,795 from that of the prior fiscal year.
The Housing Authority was still in the process of completing projects funded from grants by
HUD for fiscal year 2009, and received ARRA formula and competitive grants in 2010.

Total tenant revenue increased by $192 from that of the prior fiscal year, even though
occupancy rates decreased by 2%, because the amount of rent each tenant pays is based on a
sliding scale of their personal income.

Federal operating revenues from HUD increased by $79,204, or by 25% from that of the prior
fiscal year The determination of operating grants is based in part upon operations performance
of prior years. This amount fluctuates from year-to-year because of the complexities of the
funding formula HUD employs. Generally, this formula calculates an aliowable expense level
adjusted for inflation, occupancy, and other factors, and then uses this final resuit as a basis for
determining the grant amount. The amount of rent subsidy received from HUD depends upon
an eligibility scale of each tenant. There was a decrease in the number of eligible tenants
receiving subsidies, so Housing Assistance Grants decreased accordingly, lowering the overall
tofal.

Interest income decreased by $3,137, or by 29% from that of the prior fiscal year, because the
Authority spent available cash mostly on capital assets instead of temporary investments.

Compared with the prior fiscal year, total operating and non-operating expenses increased $148,881, or
by 16%, but this also was made up of a combination of offsetting factors. Again, reasons for most of
this change are listed below in order of impact from greatest o least:

O

Administrative Expenses increased by $7,406, or by 3% from that of the prior fiscal year, due
to a combination of offsetting factors: Administrative staff salaries increased by $6,247, or by
5% and related employee benefit contributions increased by 34,778, or by 9%6; therefore, total
staff salaries and benefit costs increased by 6%. In addition, audit fees increased by $3,750, or
by 44%, but accounting fees decreased by 34,409, or by 56%; thus, total outside professional
fees decreased by 4%. Finally, staff traveis reimbursements decreased by $4,432, or by 56%,
but sundry and other administrative expenses increased by $5,969.

Tenant Services increased by $59,305 from that of the prior fiscal year, due to a combination of
factors: increase in staff salaries and related employee benefit contributions by $25,119. In
addition, other tenant services increased by $34,186.



Housing Auathority of the City of Jenuings
Management’s Discussion and Analysis (MD&A)
March 31, 2010

0 Utilities Expense decreased by $1,96% or by 7% from that of the prior fiscal year, primarily
because electricity cost decreased.

D Maintenance and repairs decreased by $4,494, or by 2% from that of the prior fiscal year, due to
several major offsetting factors: Repair staff wages increased by $12,889, or by 18%, and
related employee benefit contributions increased by $6,012, or by 19%. On the other hand,
materials used decreased by $22,143, or by 27%, and contract labor costs decreased by $1,252,
or by 2%.

o General Expenses increased by $75,154, or by 82% from that of the prior fiscal year, primarily
because payments in lieu of taxes (PILOT) increased by $26,834. PILOT is calculated as a
percentage of rent (which increased by 3%) minus utilities (which decreased 7%4), and therefore
changed proportiopately to the changes in each of these. In addition, insurance premiums
increased by $2,470, since there was an increase in premium costs from severe prior year
casualties. Also, other general expenses increased by $5,512.  Finally, uncollectible rents from
vacated units increased by $1,236, because these changed roughly proportional to rent.

0 Depreciation expense increased by $13,479 from that of the prior fiscal year, due partly to an
increase in depreciable capital assets by $250,061.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At March 31, 2010, the Housing Authority had a total cost of $8,839,225 invested in a broad range of assets and
construction in progress from projects funded in 2008 through 2009, listed below. This amount, not including

depreciation, represents increases of $527,042 from the prior year. More detailed information about capital
assets appears in the notes to the financial statements.

Capital Assets, Net of Accumulated Depreciation

As of March 31
2010 2002
Land $ 130,578 3 130,578
Construetion in progress 334,351 57,370
Buildings and improvements 2,162,155 2,204,622
Furniture and equipment 50,264 28,670
Total $ 2677348 $ 2421240

As of the end of the 2010 fiscal year, the Housing Authority bad a fotal of $599,649 signed construction
contracts that were still in progress. A total of $378,861 was still remaining to be completed.



Housing Authority of the City of Jennings
Management’s Discussion and Analysis (MD&A)
March 31, 2010

Debt

The Housing Aunthority has not incurred any mortgages, leases, or bond indentures for financing capital assets or
operations, However, the Housing Authority has had an increase in compensated absences due to change in
Louisiana Law regarding unclassified employees.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The Housing Authority is primarily dependent upon HUD for the funding of operations; therefore, the Housing
Authority is affected more by Federal budget than by local economic conditions. The capital bodgets for the
2011 fiscal year have already been submitted to HUD for approval and no major changes are expected.

The Capital fund programs are multiple year budgets and have remained relatively stable. Capital Funds are
used for the modernization of public housing properties including administrative fees involved in the
modemization.

CONTACTING THE HOUSING AUTHORITY'S FINANCIAL MANAGEMENT
Our financial report is designed to provide our citizens, investors, and credjtors with a general overview of the
Housing Authority’s finances, and to show the Housing Authority’s accountability for the money it receives. If

you have questions about this report, or wish to request additional financial information, contact David
Fontenot, at Public Housing Authority of Jennings, Louisiana; P.O. Box 921; Jennings, L.A 70546.

10



HOUSING AUTHORITY OF THE CITY OF JENNINGS

ENTERPRISE FUND
Balance Sheet
March 31, 2010
Statement A
ASSETS
Current Assets
Cash and cash equivalents $ 226,474
Investments 471,509
Accounts receivable (net of affowance for doubtful accounts of -0-) 51,218
Prepald items and other assels 4 864
Inventory 3,335
Restricted Assets
Tenant deposils 26,307
Total Current Assets 783,708
Capital Assets .
Land, buildings, and gquipment (net) 2,677,348
TOTAL ASSETS $ 3,461,056
{CONTINUED)
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HOUSING AUTHORITY OF THE CITY OF JENNINGS

ENTERPRISE FUND
Balance Shoet
March 31, 2010
Statement A
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable $ 47,233
Compensated absences payable 9,558
Intergovernmental payable 8,927
Deferred credits and other liabilities 272
Current Liabilities Payable From' Current Restricted Assets
Deposits due others 26,307
Total Current Liabilites 92,297
Noncurrent Liabilities
Compensated absences payable 63,017
Total Liabiiities 155,314
NET ASSETS
Invested in capital assets, net of related debt 2,677,348
Unrestricted 628,384
NET ASSFTS 3,305,742
TOTAL UABILITIES AND NET ASSETS $ 3,461,056
(CONCLUDED)

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
12



HOUSING AUTHORITY OF THE CITY OF JENNINGS

ENTERPRISE FUND
Statement of Revenues, Expenses,
and Changes in Not Assets
For the Year Ended March 31, 2010

OPERATING REVENUES
Dweliing rental
Govemmental operating grants
Other

Total operating revenues
OPERATING EXPENSES
Administration
Tenant services
Utllities
Ordinary maintenance & operations
General expenses
Depreciafion
Total operating expenses
Operating Income (loss)
NONOPERATING REVENUES (EXPENSES)
Interest earnings
Gain {loss) on sale of fixed assels
Total nonoperating revenues (expenses)
Capital contributions
Change in Net Assets

NET ASSETS AT BEGINNING OF YEAR

MNET ASSETS AT END OF YEAR

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.

I3

Stateament B

3 382,292
397,771
90,218

870,281

247,572
114,858

26,374
247 809
166,603
305,516

1,108,832

{238,551)

7.600
5,651

13,251

537,284

311,084

2,093,758

S e



HOUSING AUTHORITY OF THE CITY OF JENNINGS

ENTERPRISE FUND

Statemant of Cash Flows
For the Year Ended March 31, 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Rental receipts
Other receipis
Federal grants
Payments to vendors
Payments to employeas

NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Sale of fixed assets
Capital contributions
Purchase fixed assets

NET CASH PROVIDED (USED) BY CAPITAL
AND RELATED FINANCING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES:

Interest and dividends

Purchase investments

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR
RECONCILIATION TO BALANCE SHEET

Cash and cash equivalents

Tenant deposits

TOTAL CASH AND CASH EQUIVALENTS

14

Statement C
TOTAL

% 381,654
88,835

390,201
(560,343)

(201,341)

99,306

5,651
537,284
(561,624)

(16,688)

7,800
(86,074}

(88,474)
(7.857)

_260.638

$ 252,781
et

226,474
26,307

3 252,781

{CONTINUED)



HOUSING AUTHORITY OF THE CITY OF JENNINGS

ENTERPRISE FUND
Statement of Cash Flows
For the Year Ended March 31, 2010

RECONCILIATION OF OPERATING INCOME
{LOSS) TO NET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES
Operating income (loss)

Adjustmenis to reconcile operating incoms
to net cash provided (used) by operating
aclivities:
Depreciation expense
Change in assels and liabilities:
{Increase) decrease receivables, net
(Increase) decrease prepald items
{Increase) decrease inventories
Increase (decrease) accounis payable
Increase (decrease) compensated absences
Increase (decrease) due to other governments
Increase (decrease) deferred credits
Increase (decrease) deposits dus others

NET CASH PROVIDED BY OPERATING ACTIVITIES

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.

15

Statement C

TOTAL

$ (238,551)

305516

(6.869)
(5)

161
{1953)
43377
62
(339)
(2,083)

& 99,308

(CONGLUDED)
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Housing Authority of the City of Jennings
Notes to the Basic Financial Statements
March 31, 2010

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accompanying basic
financial statements of the Housing Authority of the City of Jennings have heen prepared in conformity with
accounting principies generally accepted in the United States of America (GAAFP) as applied to governmental
units. The Governmental Accounting Standards Board {GASB) is the accepted standard-setting body for
establishing govemmental accounting and financial reporting principles.

A. BASIS OF PRESENTATION Housing Authorities are chartered as public corporations under the laws
(LSA-R.S. 40:391) of the state of Louisiane for the purpose of providing safe and sanitary dwelling
accommodations. This creation was contingent upon the local governing body of the city declaring a need for
the Housing Authority to function in such city. The Housing Authority is governed by a five-member Board of
Commissioners. The members, appointed by the Honorable Mayor of the City of Jennings, serve a staggered
term of four years. '

Under the United States Housing Act of 1937, as amended, the U. S. Department of Housing and Urban
Development (HUD) bas direct responsibility for administering low-rent housing programs in the United States.
Accordingly, HUD has entered into an annual contributions contract with the Housing Authority for the purpose
of assisting the Housing Authority in financing the acquisition, construction and leasing of housing units and to
make annua) contributions (subsidies) to the Housing Authority for the purpose of maintaining this low-rent
character.

The Housing Authority had 166 units in management at projects LA 118-1/2.

Contract Number
Program ‘ Number of Units
PHA Owned Housing FW -2028 166

B. REPORTING ENTITY GASE Statement No. 14 established criteria for determining the governmental
reporting entity and component units that should be included within the reporting entity. Because the Housing
Authority is legally separate and fiscally independent, the Housing Authority is a separate governmental
reporting entity.

The Housing Authority is a related organization of the City of Jennings since the City of Jennings appoints a
voling majority of the Housing Authority's governing board. The City of Jennings is not financially accountable
for the Housing Aunthority as it cannot irpose its will on the Housing Authority and there is no potential for the
Housing Authority ta provide financial benefit to, or impose financial burdens on, the City of Jennings.
Accordingly, the Housing Authority is not a component uxnit of the financial reporting entity of the City of

Jennings.

The Housing ‘Authority includes all funds, activities, et cetera, that are within the oversight responsibility of the
Housing Authority.

Certain units of local government over which the Housing Authority exercises no oversight responsibility, such
as the housing authorities, parish police jury, other independently elected parish officials, and municipalities
within the parish, are excluded from the accompanying financial statements. These units of government are
considered separate reporting entities and issue financial statements separate from those of the Housing
Authority. In addition, the accompanying financial statements do not include various tenant associations which
are legally separate entities.
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C. FUNDS The accounts of the Housing Authority are organized and operated on the basis of funds. A fund is
an independent fiscal and accounting entity with a seif-balancing set of accounts. Fund accounting segregates
funds according to their intended purpose and is used to aid management in demonstrating compliance with
finance-related legal and contractual provisions. The minimum number of funds is maintained consistent with
legal and managerial requirements.

All funds of the Housing Authority are classified as proprietary. Proprietary funds account for activities similar
to those found in the private sector, where the determination of net income is necessary or useful to sound
financial administration. Proprietary funds differ from governmental funds in that their focus is on income
measurement, which, together with the maintenance of equity, is an important financial indicator.

Proprietary funds are accounted for on the flow of economic resources measurement focus and the accrual basis
of accounting. Under this method, revenues are recorded when eamed and expenses are recorded at the time the
liabilities are incurred, With this measurement focus all assets and all liabilities associated with the operation of
these funds are included on the balance sheet. The Housing Authority has elected, pursvant to GASB Statement
No. 20, to apply all GASB pronouncements and only FASB pronouncements issued before November 30, 1989,

Propriety funds distinguish operating revenues and expenses from non-operating items. Operating revenues and
expenses generally result from providing services and producing and providing goods in connection with a
propriety funds’ principal ongoing operations. The principal operating revenues of the Housing Authority’s
funds are rent, maintenance charges to residents and operating subsidy. Operating expenses for proprietary funds
include the administrative costs of providing the service. All revenues and expenses not meeting this definition
are reported as non-operating revenues and expenses. The Housing Authority first applies restricted resources
when an expense is incurred for which restricted or worestricted resources could be used.

D. BUDGETS

General Budget Policies  The following summarizes the budget activities of the Housing Authority during the
year ended March 31, 2010:

The Housing Authority adopted budgets for all HUD-funded programs. The budget is controlled by fund at the
function level. All appropriations lapse at year end.

The Executive Director is authorized to transfer amounts between line items within any fund, with the exception
of salaries, provided such does not change the total of any function.

E. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits and interest-bearing
demand deposits. Cash equivalents inclede amounts in time deposits and those investments with original
maturities of 90 days or less. Under state law, the Housing Authority may deposit funds in demand deposits,
interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under
Louisiana law and national banks having their principal offices in Louisiana.

Under state law, the Housing Authority may invest in United States bonds, treasury notes, or certificates. These

are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90
days or less, they are classified as cash equivalents. Investments are stated at the Jower of inarket or cost,
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F. INVESTMENTS Investments are limited by R.S. 33:2955 and the Housing Authority’s investment policy.
If the original maturities of investments exceed 90 days they are classified as investments; however, if the
original maturities are 90 days or less, they are classified as cash equivalents.

The investments are reflected at quoted market prices except for the following which are required/permitted as
per GASB Statement No, 31:

Investments in ponparticipating interest-earning contracts, such as nonnegotiable certificates of deposit with
redemption terms that do not consider market rates, are reported using a cost-based measure.

The Housing Authority reported at amortized cost money market investments participating interest-earning
investment contracts that have a remaining maturity at time of purchase of one year or less.

Definitions:

Interest-earning investment contracts include time deposits with financial institutions (such as _certiﬁca;tes of
deposit), repurchase agreements, and guaranteed investment contracts.

Money market investments are short-term, highly liquid debt instruments that include U. S. Treasury
obligations.

G. INVENTORY AND PREPAID ITEMS All inventory items are valued at cost using first-in, first-out
method. Enventory is recorded using the purchase method. At year end the amount of inventory is recorded for
external financial reporting. Certain payments to vendors reflect costs applicable to future accounting periods
and are recorded as prepaid items. Prepaid expenses consist of prepaid insurance.

H. CAPITAL ASSETS Capital assets, valued at $300 or above except for ranges and refrigerators, are
recorded at historical cost and depreciated over their estimated useful lives (excluding salvage value). Donated
capital assets are recorded at their estimated fair value at the date of donation. Estimated useful life is
managerment's estimate of how long the asset is expected to meet service demands. Straight-line depreciation is
used based on the following estimated useful lives:

Site improvements 15 years
Buildings "~ 33 years
Building improvements 15 years
Furmniture and fixtures 510 7 years
Computers 3 years

1. COMPENSATED ABSENCES The Housing Authority follows Louisiana Civil Service regulations for
accumulated annual and sick leave. Employees may accumulate up to three hundred hours of annual leave
which may be received upon termination or retiement. Louisiana House Bill No. 54, effective June 2008,
allowed Housing Authorities to enter into an employment contract with the Executive Director to set the
compensation of the Executive Director and other such terms. The Housing Authority of the City of Jennings
signed an employment contract with the Executive Director in July 2009 which allows the Director’s annual
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leave payment upon retirement to not be limited to the three hundred hour requirement. Sick leave hours
accumulate, but the employee is not paid for them if not used by his/her retircment or termination date.

J. FUND EQUITY Reserves represent those portions of fund equity not appropriable for expenditures or
legally segregated for a specific future use.

K. DEFERRED REVENUES The Housing Awuthority reports deferred revenues on its combined balance
sheet. ‘Deferred revenues arise when resources are received by the Housing Authority before it has a legal claim
to them, as when prant monies are received prior to the incurrence of qualifying expenditures. In subsequent
periods, when the Housing Authority bas a legal claim to the resources, the liability for deferred revenue is
removed from the combined balance sheet and the revenue is recognized.

L. USE OF ESTIMATES The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statement
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

NOTE 2 - CASH, CASH EQUIVALENTS, AND INVESTMENTS At March 31, 2010, the Housing
Authority has cash, cash equivalents, and investments as follows:

Cash on hand $ 100
Interest-bearing demand deposits 340,895
Time deposits 383,295

Total $ 724,290
Cash and cash equivalents $ 226474
Cash and cash equivalents - restricted 26,307
Investments 471,509

Total $ 724200

Interest Rate Risk: The Housing Authority’s policy does not address interest rate risk.

Credit Rate Risk: The Housing Authority's investments are in Certificates of Deposits, which do not have credit
ratings; however, the Housing Authority's policy does not address credit rate risk.

Custodial Credit Risk: At March 31, 2010, the Housing Authority's carrying amount of deposits was $724,290
and the bank balance was $725,001, which includes $383,295 in certificates of deposits classified ag
investments. Of the bank balance, $472,268 was exposed to custodial credit risk because it was uninsured and
collateralized with securities held by the pledging financial institution's trust department or agent but not in the
Housing Authority's name.
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Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to
advertise and sell the pledged securities within ten days of being notified by the Housing Authority that the
fiscal agent has failed to pay deposited funds upon demand. Investments during the year were solely in time
deposits at banks.

NOTE 3-RECEIVABLES The receivables at March 31, 2010, are as follows:

Class of Receivables

Interest - $ 1,800
Other (HUD) 49,419
Total $ 51,219

No allowance for doubtful accounts was established because the Housing Authority expects to collect these
balances in full.

NOTE 4-CAPITAL ASSETS The changes in capital assefs are as follows:

Beginning Ending
Balance Additions Deletions Balance
Non-depreciable assets:
Land and buildings $ 130,578 3 - $ - ¥ 130,578
Construction in progress 57,370 511,729 234,748 334,351
Total 187,948 511,729 234,748 464,929
Depreciable assets:
Buildings & site improvments 7,877,413 243,162 - 8,120,575
Furniture and equipment 246,322 41,481 34,582 253,721
Total 8,124,235 284 643 34,582 8,374,296
Less: accumulated depreciation
Buildings & site improvments 5,672,791 285,629 - 5,958,420
Furniture and equipment 218,152 19,887 34,582 203,457
Total 5,890,943 305,516 34,582 6,161,877
Capital assets, net $ 2,421,240 $ 490,356 $ 234,748 $ 2,677,348

NOTE 5-RETIREMENT SYSTEM The Housing Authority participates in the Housing Renewal and Local
Agency Retirement Plan which is a defined contribution plan. The plan consists of employees of various local
and regional housing authorities, urban renewal agencies, and other similar organizations. Through this plan,
the Housing Authority provides pension benefits for all of its full-time employees. All full-time employees are
eligible to participate in the plan 90 days from the first date of employment.

Under a defined contribution plan, beueﬂts‘depend solely on amounts contributed to the plan plus investment
earnings. Each participant in the plan is required to make a monthly contribution equal to 5.5% of his effective
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compensation, and may make additional contributions up to 10% of his effective compensation. The employer
is required to make monthly contributions equal to 7.5% of each participant's effective compensation.

The Housing Authority's contribution for each employee and income allocated to the employee's account is fully
vested after five years of continuous service. The Housing Authority's contributions and interest forfeited by
employees who leave employment before five years of service are used to offset future contributions of the
Housing Authority.

The Housing Aunthority has the right to establish or amend retirement plan provisions. The Housing Auhtoirty’s
Joinder Agreement with the Housing Renewal and Local Agency Retirement Plan may be amended or modified
by Board Resolution. Amendment of the Joinder Agreement is limited to provisions affecting plan
specifications.

The Heusing Authority's total payroll for year ended March 31, 2010, was $280,746. The Housing Authority's
coptributions were calculated using the base salary amount of $280,028. The Housing Authority made the
required contributions of $43,926 for the year ended March 31, 2010, of which $21,602 was paid by the
Housing Authority and $22,924 was paid by employees. No payments were made out of the forfeiture account.

NOTE 6- ACCOUNTS PAYABLE The accounts payable at March 31, 2010, is as follows:

Class of Payables

Vendor § 23,160
Retainage 24073
Total $ 47233

NOTE 7-INTERGOVERNMENTAL PAYABLE The mtergovernmental payable at March 31, 2010, is as
follows:

Payment in Lien of Taxes $8.927

NOTE 8- COMPENSATED ABSENCES At March 31, 2010, employees of the Housing Authority have
accumulated and vested $72,575 of employee leave bencfits, which was computed in accordance with GASB
Codification Section C60. These amounts are recorded as liabilities in the funds from which payment will be
made. Following is a summary of the compensated absence transactions for the year:

Balance at beginning of year $ 29,198
Additions ‘ 58,642
Deductions 15,265
Balance at end of year ¥ 72,575
Due within one year $ 9,558
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NOTE 9- COMMITMENTS AND CONTINGENCIES
Litigation The Housing Authority is not presently involved in litigation.

Construction Projects There are certain major construction projects in progress at March 31, 2010. These
include modernizing rental units. These projects are being funded by HUD. Funds are requested periodically as
the cost is incurred. :

At the end of the 2010 fiscal year, the Housing Authority was in the process of completing construction
contracts of $334,349 obtained with 2009 ARRA Fonmula Based Capital Funds, in which a total of $13,561
remains to be spent on these projects. The Housing Authority alse had construciion contracts of $265,300
obtained with 2009 Capital Funds, in which the full amount remains outstanding at fiscal year ended March 31,
2010.

During the fiscal year, the Housing Anthority was awarded $498,000 in competitive capital funds of the
Ameriean Recovery and Reinvestment Act monies; however, the Housing Authority did not bave a signed
construction contract at March 31, 2010 year end.

Grant Disallowances The Housing Authority participates in a number of federally assisted grant programs.
Although the grant programs have been audited in accordance with the Single Audit Act Amendments of 1996
and OMB Circular A-133 through March 31, 2010, these programs are still subject to compliance audits.
Housing Authority management believes that the amount of disaflowances, if any, which may arise from futore
audits will not be material.

NOTE 10 - RISK MANAGEMENT The Housing Authority is exposed to various risks of loss related to
torts; theft of, damage to and destruction of assets; errors and omissions; and natural disasters for which the
Housirg Authority carries commercial insurance.

NOTE 11 - ECONOMIC DEPENDENCY Statement of Financial Accounting Standard {SFAS) No. 14
requires disclosure in financial statements of a situation where one entity provides more than 10% of the audited
entity’s revenues. The Department of Housing and Urban Development provided $935,055 to the Housing
Authority, which represents approximately 60% of the Housing Authority's totzal revenue for the year.

NOTE 12 - INSURANCE PROCEEDS In fiscal year end March 31, 2010, the Housing Awuthority received

$35,297 for insurance proceeds for damage to a public housing unit, which is classified as other income in the
statement of revenues, expenses, and changes in net assets.
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ACTUAL CAPITAL FUND
COST CERTIFICATE
March 31, 2010

1. The actual Capital Fund costs are as follows:

PROJECT

LA4BY118501-08
Funds Approved $ 274,599
Funds Expended 274,599
Excess of Funds Approved $ -
Funds Advanced $ 274,599
Funds Expended 274,599
Excess of Funds Advanced 5 -

gt ey

2. The distribution of costs by project as shown on the final schedule of Capital Fund expenditures dated
September 30, 2009, accompanying the actual Capital Fund cost certificate submitted to HUD for approval
i5 in agreement with the Housing Authority's records.

3. All Capital Fund costs have been paid and all rclated Labilities have been discharged through payment.

24
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LA 118 Audited/A-133
14.870 Resident
Opportunity and  {4.885 Formula
Supportive Capital Fund
Project Total Services Stimrmlus Grant Subtotal Total

111 Cash - Unrestticted $26474 30 50 3226474 $226 474
112 Cash - Restricted - Modernization and Development 0 50 0 50 30
£13 Cash - Other Restricted $0 $0 $0 L 30
114 Cash - Tenant Security Deposits $26,307 50 0 26,307 $26,307
115 Cagh - Restricted for Paymert of Casrent Liabilities 30 50 0 $0 50
100 Total Cysh $252,781 50 30 $£252.781 $252,731
121 Accounts Receivable - PHA Projects 30 $0 $0 50 0
122 Accounts Receivabie - HUD Other Projects $LLI7S 333713 £34.871 $49.419 $45419
124 Accounts Receivable - Other Goverrament 0 $0 $0 $0 $0
126 Accounts Receivable - Tenanis 50 50 50 50 $0
§26.1 Allowance for Doubtful Accounts -Tenants $0 $0 $0 3 50
126.2 Allowance for Doubtful Accowts - Other 50 $0 $0 3G 50
129 Atcrved Interest Receivable 1,800 $ 30 $L800 $1.800

;gﬂ;‘;ﬂl Receivables, Net of Allowances for Doulsfil $12,975 33,373 $34,871 $51,219 $51.219
131 Investrnenis - Unrestricted 471,509 50 5 $471,509 3471,509
132 Investments - Restricted S0 50 0 50 50
142 Prepaid Expenses and Other Assets $4.364 50 50 $4.864 $4,354
143 Inverkories $3335 $0 $0 $3,335 $3,335
143.1 Allowance for Obsolete Inventories 30 50 $0 iH L]
144 Inter Program Due From $3,373 %0 $0 $3,313 $3,373
150 Total Current Assels $748,837 33373 3348 $787,081 $787,081
161 Lo $130,578 $0 $0 $130,578 $130,578
162 Buildings $7,651,069 50 50 $7,653,069 $7,653,069
163 Purniture, Bquipment & Machinery - Dwellings $89,240 %0 50 $89,240 $89,240
164 Fumniture, Equipment & Machinery - Administration $160,795 13,686 50 $164.481 $164 481
165 Lesaschold Fmprovements 67,506 $0 $0 $467 506 $467,506
166 Accurmilated Depreciation 56,160,683 1,194 $0 -56,161 877 $6,161.877
167 Construction in Progress $334,351 50 $334,351 $334,351
160 Total Capital Assets, Net of Accurnulated Depreciation $2,674,856 $2,492 50 52,677,348 2,677,348
180 Total Non-Corrent Assets $2,674,856 243 50 $2,677,348 32,677,348
190 Toutal Asets $3,423 693 $5,865 $34,871 $3,464,429 $3,464.429
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LA 118 Audited/A-133

14.870 Residert
Opportonity and  £4.885 Formula
Supportive Capital Fund

Project Total Services  Stimls Grent Subtotal Total
311 Bank Overdeaft $0 0 50 0 50
312 Acoowwsts Payable <= 90 Days $12,362 0 $32871 SAT233 $47,233
313 Acoounts Payable >90 Days Past Due $0 £0 0 0 $0
321 Accrued Wage/Payroll Troxes Payable 0 50 30 %0 0
322 Accrusd Compensated Abseices - Current Portion $9,558 50 50 $9,558 89,558
333 Atcounts Fayable - Other Govermment $3,927 50 50 58,527 $8,927
341 Tenant Seawity Deposils $26307 50 $0 326,307 $26,307
342 Deferred Reverues 2N $0 $0 v ) $272
345 Other Current Linbitities 0 30 0 0 50
346 Accrued Liabilities - Other $0 50 0 50 30
347 Inter Program - Due To 10 £3,373 $0 $3,373 $3373
310 Total Cuzent Liabilities £57,426 $3373 $34,871 $95,570 $95670
353 Non-current Liabilities - Other 50 50 $0 ) s0
354 Accrued Compensated Absences - Non Current $63,017 $0 0 $63,017 $63,017
357 Acerued Pension and OPEB Liskilities 50 $0 0 $0 0
350 Total Non-Current Liabilitics 63,017 50 50 $63,017 $63.017
300 Total Liabilities $120,443 £3373 $34871 $158,687 $158,687
5D8.1 Invested In Capital Amiets, Net of Related Debt $2,674 856 52,492 $0 52,677,348 $2,677,348
5092 Fund Ralance Reserved
511.2 Usreserved, Designated Fund Balance
511.1 Restricied Net Assets $0 $0 $0 0 30
5121 Unrestricted Not Ascets $628,394 50 $0 $5628,304 $628,354
5122 Unreserved, Undesigrated Fund Batance
513 Total Enuity/Net Asssts $3,303,250 $2492 50 $3,305,742 $3,305,742
600 Total Liabilities and Bquity/Net Assets $3,423,693 55,865 $34.971 53,464,429 53,464,429
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FINANCIAL DATA SCHEDULE
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14.870 Resident

Project Total Services Stmolus Grant  Sublotal Togal
70300 Net Tenant Rentsd Reveoue $382,292 30 30 s3pz2e2  $3RLIN2
70400 Temnt Revemue - Other $9.308 50 30 59308 $9.308
70500 Total Tenant Revewus $391,600 0 50 5391600  $391,600
70600 HUD PHA Operating Grants £313,139 71,072 §13,560 sag7, 77t S9N
70610 Capital Grants $219 808 $317,476 $s37284 5537284
70800 Other Government Grants $0 0 50 50 0
71100 Invesiment Income - Unrestricted $7,600 $0 S0 §7600  ST.600
71400 Frawd Recovery %0 0 50 50 5
71500 Other Reverme ] $80,910 50 50 ss0910  $BOSI0
71600 Gain or Loss on Sale of Capital Assets 55,651 0 50 §5,651 55,651
72000 Irvenmest fnoame - Restricted 0 $6 $0 0w 8
70000 Total Revenue $1.018,708 71072 $331,036 staz0816 51420816
91100 Administrative Salries $131,217 0 $131,217  $131,.217
91200 Auditing Fees $12,250 $0 50 si22s50 812,250
91400 Advertising and Marketing 53,397 0 50 83,397  $3397
91500 Employes Benedit contributions - Administrative $59.491 30 $59,491  $39,491
91600 Office Experses $31,725 50 50 saL72s ST
91700 Legal Expense $0 1] 0 0 S0
91800 Traved $3.473 S0 3423 B34
91900 Othes $3,861 52,208 s6.060 56,080
91600 Total Operating - Administontive $245,364 $ $2,208 s247,572 247,572
92000 Assct Mansgement Foe %0 $0 s0 50 0
92100 Tenant Services - Salariss $29 688 $21,469 50 $51,157  $5L,157
92200 Relocation Costs L] 50 50 $0 5
92300 Employee Beneftt Contribuzions - Tenant Services $13,200 $10,569 50 s23,780  SI3989
92400 Teamt Services - Otber 52378 $37,634 50 sa0,012  §40012
92500 Totsl Tenant Servioes $45,286 $63,672 50 s114958 5114958
93100 Water $16,549 %0 50 $16,549  $16,549
93200 Electrivity $8.247 £0 50 $5247 88247
93300 Gas $1578 50 $0 s1578 5157
93400 Fuel 0 $0 50 $0 by
93000 Total Utilitics $26,374 50 30 $26314 326374

27



ROUSING AUTHORITY OF THE CITY OF JENNINGS
FINANCIAL DATA SCHEDULE
FOR THE YEAR ENDED MARCH 31, 2610

LA 118 Audited/A-133

94100 Ordinary Maintemanoe 2nd Opertions - Labor
94200 Ordinary Maintenance ard Opersiions - Materiaks snd Other
94300 Ordinsry Maintenance and Opesations Contrac

94500 Employee Benefit Contributions - Ordinary Meimtenance

400 Tota] Mentznance

96110 Property lnsurance

95120 Libikty Inrarance

96130 ‘Workmen's Compensation
96140 Al Other Insucance
56100 Total insurance Premiums

96200 Other General Expenses
96210 Compenszted Absences
96300 Payments in Eieu of Taxes
96400 Bad debt - Tenant Rents
96000 Total Othet General Bxpenses

96900 Total Opersticg Expensts

m

97000 Encess of Operating R ovar Operating Bxp

97400 Deprecistion Expense

07300 Frand Losses

97800 Dwelling Unis Rent Expense
0000 Total Expenses

10010 Opemating Transfer
10020 Operating transfes Out
10100 Total Other financing Sources (Uses)

10000 Excess (Deficitnry) of Total Revepes Ovar (Under) Total Expenses

11020 Required Annual Bebt Principal Payments
11030 Beginning Equity

Project Total

$53,813
549,611
565,576
£37,457

536,457

$46,879
$2,111
$11,542
85,511
366,443

5976
$62,239
$35,700
$1,236
£100,160

$720,084
5298,624
304,770
$0
0
$1,024,863
$0

$0
50

(86.155)

30
$2,991,929

1HK40 Prior Perind Adjustments, Byuity Transfers and Correction of Emors 5317476

11050 Changes in Compensated Absence Bahnce

28

14,871 Resident
Opportunity and 14,835 Formula
Supportive Capital Fund
Sexvices Stimules Gram

$0
50 $1L352
$0 $0
50 $11,352
$0 50
$0
50 50
50 30
$0 50
50 $0
50 $0
50 50
$0 $0
0 50
359,472 $13,560
$1,400 $317476
737 50
0 50
30 0
$70,409 $13,560
$0 $0
50 30
30 $0
$663 $317,476
$0 $0
1,829 s
(¥317,476)

Subtotal
583,813

$60,963
565,576
$37.457
247,809
546,89
2,111
511,942

551
$66,443

3975
$62,299
35,709

$1,236
$100,160

$803 316
$617,500
5305, 516

0

50
$1,103.832

b]

50

50

$311 984

$2,993,752

Towl
$33.813

$60,963

865,576
$37457

$247,309

58T
$2,111
§11.942
$5,511
$66,443

$976
$62,239
$35,709
$1,236
£100,160

£803,315
$617.500
$308,516
£0

0

$1,108 832
50

$0

50

$311,954

$0
§2,993,758
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LA g Audited/A-133

14,870 Regident
Opportunity and  14.885 Formula
Suppaztive Cplte] Fund
Projact Total Sexvices Stamuhs Grant
11060 Chamges in Contingent Liability Bake:
11070 Changes tn Unrecognized Pension Transirion Lisbifity
11080 Changes in Speoinl Tem/Severancs Benefits Liability

11350 Changes in Allowance for Doubtful Accounts - Dwelbing Rents

11100 Chawrges in Allywance for Doubiful Accounts - Other
11370 Administrative Fee Squity
11180 Hoesing Assistance Payments Bquity

11190 Undt Months Available [ §:51] 33 0
11210 Number of Unit Months Leased 1347 o 0
11270 Excass Cash $623,664

11610 Land Purchases 0

11620 BuiMing Purchases $486,901

13630 Furniiters & Equipment - Dwelling Purchases $4376

13640 Fumiture & Fquipment - Administrative Purchases 335,705

11650 Lansshold Improvements Purchases $33 242

11660 Infrastructure Purcheses $0

13510 CFFP Debt Service Paymeats ]

13901 Replacemnent Houstog Fector Funds b

29

Subiotl

1858
1847
$623,664

$486,90]
$4,376
$35,705
533,242
50
30
50

Total

1858
1847
$623,664

$436,501
$4,576
£35,705
$33,.242
s

30
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Housing Authority of the City of Jennings

SCHEDULE OF COMPENSATION PAID BOARD MEMBERS
For the Year Ended March 31, 2010

The members of the Board of Commissioners serve without compensation.

Joe Serrin, Chairman

Donald Francis, Vice Chairman
Allen Achane

Cheryl Hebert

Janet Jones
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Report on Internal Control Over Financial Reporting and
on Compliance and Other Matters
Based on an Audit of Financial Statements

Performed in Accordance with Government Anditing Standards

Board of Commissioners
Housing Authority of the City of Jennings
Jennings, Louisiana

We have audited the financial statements of the Housing Authority of the City of Jennings, Louisiana as of and
for the year ended March 31, 2010, and have issued our report thereon dated September 30, 2010. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Oyer Financial Reporting

In planning and performing our audit, we considered the Housing Authority's infernal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Housing
Anthority’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Housing Authority’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the nommal course of performing their assigned functions, to prevent or detect and cormect
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control such that there is a reasonable posgibility that a material misstatement of the financial statements will not
be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internai control over financial reporting that we consider to be material weaknesses, as defined
above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Housing Authority's financial statements are fres of
material misstaternent, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and prant agreements, noncompliance with which counld have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are reqmred to be reported under
Goverpment Audifing Standards,

This report is intended solely for the information and use of the Board, management, others within the entity,
federal awarding agencies, and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties. Although the intended use of these reports may be limited, under Louisiana
Revised Statute 24:513 this report is distributed by the Office of the Louisiana Legislative Auditor as a public
docoment.

M%f&df&mﬂm,w

ALLEN, GREEN & WILLIAMSON, LLP

Monroe, Louisiana
September 30, 2010
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Report on Compliance With Requirements Applicable to
Each Major Program and on Internal Control Over
Compliance in Accordance With OMB Circular A-133

Board of Commissioners
Housing Authority of the City of Jennings
Jennings, Louisiana

Compliance

We have audited the compliance of the Housing Authority of the City of Jennings, with the types of compliance
requirements described in the OMB Circular A-133 Compliance Supplement that are applicable to each of its
major federal programs for the year ended March 31, 2010. The Housing Authority's major federal program is
identified in the summary of auditors' results section of the accompanying Schedule of Findings and Questioned
Costs. Compliance with the reguirements of laws, regulations, contracts, and grants applicable to its major
federal program is the responsibility of the Housing Authority's management. Our responsibifity is to express an
opinion on the Housing Authority's compliance based on our audit.

We conducted our audit of compliance in accordance with anditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States; and QMB Circular A-133. Audits of States, Local
Governments, and Non-Profit Orpanizations. Those standards and OMB Circular A-133 require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Housing Authority's
compliance with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination of the Housing Authority's compliance with those requirements.

In our opinion, the Housing Authority complied, in all material respects, with the requirements referred to above
that are applicable 1o its major federal program for the year ended March 31, 2010. However, the resuits of our
auditing procedures disclosed instances of noncompliance with those requirements, which are required to be
reported in accordance with OMB Circular A-133 and which are described in the accompanying schedule of
findings and questioned costs as item 10-F1 and 10-F2.
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Internal Control Over Compliance

The management of the Housing Authority is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, confracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the Housing Authority’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and
report on infernal control over compliance in accordance with OQMB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of the Housing Authority’s internal control over compliance.

A deficiency in intemnal contro] over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected on a timely basis.

Our consideration on internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies
in internal control over compliance that we consider to be material weaknesses as defined above. However, we
identified certain deficiencies in internal control over compliance that we consider to be significant deficiencies
as described in the accompanying schedule of findings and questioned costs as items 10-F1 and 10-F2. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important erough to merit attention by those
charged with governance.

The Housing Authority’s response to the finding identified in our audit is described in the accompanying
corrective action plan for current year findings and questioned costs. We did not audit the Housing Authority’s
responses and, accordingly, we express no opinion on the responses.

This report is intended solely for the information and use of the Board, management, others within the entity,
federal awarding agencies, and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties. -Althongh the intended use of these reports may be lmited, under Louisiana
Revised Statute 24:513 this report is distributed by the Office of the Louisiana Legislative Auditor as a public
document.

(Ulen, Siton. # L thgmenns, SoF

ALLEN, GREEN & WILLIAMSON, LLP

Monroe, Louisiana
September 30, 2010
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Housing Authority of the City of Jennings
Schedule of Expenditares of Federal Awards
For the Year Ended March 31, 2010

FEDERAL GRANTOR/ CFDA GRANT ID PROGRAM
PASS -THROUGH GRANTOR/PROGRAM NAME NUMBER NI/MBER EXPENDITURES

U. S. DEPT. OF HOUSING AND URBAN DEVELOPMENT

DIRECT PROGRAMS
Low Rent Public Housing 14.850 LA118 OFND $ 307,633

Capital Fund Cluster:

LA43P118501-08,

Capital Fund Program 14.872 LAABP118501-09 225314
Capltal Fund Program - ARRA - Formula 14.885 LA488118501-09 331,036
Total Capital Fund Cluster 556,350
Resident Opportunity and Support Services 14870  LA118REL0OS5A007 71,072
TOTAL EXPENDITURES OF FEDERAL AWARDS (U.S. DEPT OF HUD) 5 935,055
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Housing Authority of the City of Jennings
Notes to Schedule of Expenditores of Federal Awards
For the Year Ended March 31, 2010

NOTE 1 - GENERAL The accompanying Schedule of Expenditures of Federa) Awards presents the activity of
ali federal awards programs of the Housing Authority of the City of Jennings, Jennings, Lonisiana (the "Housing
Authority™). The Housing Authority reporting entity is defined in note 1(A) to the Housing Authority's basic
financial statements. Federal awards received directly from federal agencies, as well as federal awards passed
through other government agencies, is included on the schedule,

NOTE 2 - BASIS OF ACCOUNTING The accompanying Schedule of Expenditures’ of Federal Awards is
presented using the accrual basis of accounting, which is described in note 1(C) to the Housing Authority's basic
financial statements.

NOTE 3 - RELATIONSHIP TO BASIC FINANCIAL STATEMENTS Federal awards revenues are
reported in the Housing Authority's basic financial statements as follows:

Federal Sources

Enterprise funds:
Governmental operating grants $397,771
Capital contributions 537.284
Total 3933.053

NOTE 4 - RELATIONSHIP TO FEDERAL FINANCIAL REPORTS Amounts reported in the
accompanying schedule agree with the amounts reported in the related federal financial reports except for
changes made to reflect amounts in accordance with accounting principles generally accepted in the United
States of America.

NOTE 5 - MAJOR FEDERAL AWARDS PROGRAMS The dollar threshold of $300,000 was uvsed to
distinguish between Type A and Type B federal programs. For those funds that have matching revenues and
state funding, federal expenditures were determined by deducting matching revenues from total expenditures.
The entire amount of operating subsidy received during the fiscal year is considered to be "expended" during the
fiscal year.
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Housing Anthority of the City of Jennings
Schedule of Findings and Questioned Costs
For the Year Ended March 31, 2010

PART I - Summary of the Auditors' Results
Financizal Statement Audit
i. The type of audit report issued was unqualified.

ii, There were no significant deficiencies required to be disclosed by Government Auditing Standards
issued by the Comptroller General of the United States of America.

il There were no instances of noncompliance considered material, as defined by the Government Auditing
Standards, to the financial statements.

Audit of Federal Awards

iv. There were two significant deficiencies required to be disclosed by OMB Circular A-133. The
sipnificant deficiencies were not considered to be material weaknesses.

V. The type of report the auditor issued on compliance for major programs was ungualified.

vi. The audit disclosed two audit findings, which the auditor is required 1o report ander OMB Circular
A-133, Section .510(a).

vili.  The major federal program is:

Public and Indian Housing CFDA#14.850
Capital Fund Cluster:
Capital Fund Program CFDA#14.872

Capital Fund Program-ARRA-Formula CFDA#14.885

viii,  The dollar threshold used to distinguish between Type A and Type B programs as described in OMB
Circular A-133, Section .52(0(b) was $300,000.

ix. The auditee does not qualify as a low-risk auditee under OMB Circular A-133, Section .530.
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Housing Autherity of the City of Jennings
Schedule of Findings and Questioned Costs
. For the Year Ended March 31, 2010

PART HI- Findings and guestioned costs for federal awards which are reguired to be reported under
OMB Circular No. A-133 Section .510{a):

Reference # and tifle: 10-F1 Waiting List

Federal program and specific federal award identification: This finding relates to the Public and Indian
Housing program, CFDA # 14.850 for Federal Award Year 2010 received from Federal Agency: Department of

Housing and Urban Development.

Criteria or specific reguirement: Applicants on the waiting list should be selected in order of their position on
the waiting list. Applicants high on the waiting list should be offered the opportunity to move in before
applicants lower on the waiting list than them.

Also, all move-ins should be selected from the waiting list, unless there is a documented reason showing why
they were chosen ahead of others.

The waiting list should be purged on an annval basis. This serves to clear out old applicants, who have not
responded or are no longer interested in the services offered by the Housing Authority.

Condition found: The Housing Authority does not print out waiting list on a monthly basis nor were there any
printed waiting list for the audited year; therefore it was undetermined if the Housing Authority is adding
applicants to the waiting list according to their policy as well undetermined if applicants were being selected in
the correct order

Proper perspective for judging the prevalence and comsequences: The Housing Authority did not print
waiting list reports and therefore the auditor was unable to test the special test and provision compliance
requirement related to the waiting list.

Possible asserted effect (cause and effect):

Cause: The Housing Authority did not have printed waiting list The waiting list system is a real time
system, in which the Housing Authority could not go back and print reports.

Effect: The Housing Authority may not be meeting all federal requirements regarding the applicant selection
and waiting list.

Recommendations to ot futnre occurrences: The Housing Authority should print waiting list at least
monthly in order to determine if applicants are being added 1o and selected from the waiting list correctly.
Reference # and title: 10-F2 HUD Report G00(2

Federal program & specific federal award jdemtification: This finding relates to the Public and Indian
Housing, CFDA# 14.850, for Federal Award Year 2010 received from Federal Agency: Department of Housing
and Urban Development.

Criteria or specific reguirement: Under special reporting requirements 24 CFR sections 135.3 (a) and 135.90,
HUD requires each Public and J¥odian Housing grant that is involved in development, operating, or
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Housing Aurthority of the City of Jennings
Schedule of Findings and Questioned Costs
For the Year Ended March 31, 2010

PART II- Findings and questioned costs for federal awards which are required to be reported under
OMB Circular No. A-133 Section .510(a):

modemnization assistance to submit HUD form 60002 relating to Section 3 economic opportunities for low- and
very low- income persons.

Condition found: It was noted that the HUD form 60002 for the Public Housing program was not completed
correctly. The Housing Authority spent money on non-construction contracts in which according to their
documentation included funds for Section 3 individuals; however, the report submitted to HUD did not reflect
this information. ‘

Proper perspective for judging the prevalence and conseguences: The Housing Authority did not include all
relevant information on the HUD form and therefore did not meet all reporting requirements in relation to the

HUD form 60002,

ggggiblle asserted effect (cause and effect):

Cauge: The audit was unable to determine the cause.

Effect: The Housing Authority did not meet all federal requirements related to reporting.

Recommendations to prevent future occurrences: The Housing Authority should ensure that all employees
over the federal programs are well trained and familiar with federal reporting requirements. The Housing

Authority should double check the form before submission to ensure all information is accurate.
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Housing Authority of the City of Jennings

OTHER INFORMATION
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Housing Authority of the City of Jennings
Summary Schedule of Prior Year Audit Findings
March 30, 2010

Reference # and title: 09-Fi HUD Report 60002
Date of Origination; This finding originated fiscal year end March 31, 2009.

Condition: Under special reporting requirements 24 CFR sections 135.3(a) and 135.90, HUD requires each
Housing Authority to submit Form HUD 60002 for. grants involving development, operating, or modemization
assistance. The form is to be submitted on a calendar year basis and received by HUD o later than January 10®
of the following calendar year. The submission should include both construction and non-construction contract
informeation.

The Housing Authority submitted the report at the end of their fiscal year and not at the end of a calendar vear
thus resulting in late submission. In addition, the only contract information reported was for construction
coniracts — no prefessional contracts or other non-construction contracts were reported.

Corrective action taken: The Housing Authority issued the correct HUD form 60002 for the Capital Fund
Cluster, yet did not report it correctly for the Low Rent Housing Program. See current year finding 10-F2.
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Housing Anthority of the City of Jennings
Corrective Action Plan For Current Year Findings and Questioned Costs
For the Year Ended March 31, 2010

Reference # and title: 10-F1 Waiting List

m_and ific federal award idemtification: This finding relates to the Public and
Indian Housing program, CFDA #14.850 for Federal Award Year 2010 received from Federal Agency:
Department of Housing and Urban Development.

Condition; Applicants on the waiting list should be selected in order of their position on the waiting list.
Applicants high on the waiting list should be offered the opportunity to move in before applicants lower
on the waiting list than them.

Also, all move-ins should be selected from the waiting list, unless there is a documented reason showing
why they were chosen ahead of others.

The waiting tist should be purged on an annual basis. This serves to clear out old applicants, who have
not responded or are no longer interested in the services offered by the Housing Authority.

The Housing Authority does not print out waiting list on a monthly basis nor were there any printed
waiting list for the audited year; therefore it was undetermined if the Housing Authority is adding
applicants to the waiting list according to their policy as well undetermined if applicants were being
selected in the correct order.

Correciive action planned: Effective immediately, the Jennings Housing Authority will print the
waiting list monthly in order to ensure that applicanis are being added to and selected from the waiting
list correctly.

Person responsible for corrective action:

Mr. David Fontenot, Executive Director Telephone: (337) 824-5642
Housing Authority of the City of Jennings Fax: (337) 824-5649
P.O.Box 921

Tennings, LA 70546

Anticipated completion date: Immediately.

Reference # apd title: 10-F2 eport

Federal program & specific federal award identification: This finding relates to the Public and Indian
Housing, CFDA #14.850, for Federal Award Year 2010 received from Federal Agency: Department of

Housing and Urban Development.

Condition: Under special reporting requirements 24 CFR sections 135.3 (a) and 135.90, HUD requires each
Public and [ndian Housing grant that is involved in development, operating, or modemization assistance to
submit HUD form 60002 relating to Section 3 economic opportunities for low- and very low- income

persons.

It was noted that the HUD form 60002 for the Public Housing program was not completed correctly. The
Housing Authority spent money on nop-construction contracts in which according to their docomentation
included funds for Section 3 individuals; however, the report submitted to HUD did not reflect this

information.
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Housiag Authority of the City of Jennings
Correctlve Action Plan For Current Year Findings and Questioned Costs
For the Year Ended March 31, 2010

Corrective action planned: Effective immediately, the Jennings Housing Authority wiil ensure that all

employees responsible for the completion of HUD forma 60002 are well trained and familiar with the federal
reporting requirements. The HUD form 60002 will be double checked for accuracy before submission.

Person responsible for corrective action:

Mr. David Fontenot, Executive Director Telephone: (337) 824-5642
Housing Authority of the City of Jennings Fax: (337) 824-5649
P. O.Box 521 :

Jennings, LA 70546

Axticipated completion date: Immediately.
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Housing Aanthority of the City of Yennings
Status of Prior Year Management Letter Yem

March 30, 2010
09-M1 Calculations for Determining Income for Residents

Comment: A test of resident files was performed to determine if the rents collected appeared
reasonable. During the test it was determined that food stamp income was not reflected on the FHUD form
50058 even though it is not a part of the income calenlation, and one resident’s income was calculated
incorrectly based upon information in the file, which resulted in approximately $11 difference a month.
There was also one resident’s file that did not bave social security cards on all famify members.

ndation: Care should be taken in caloulating income, Furthermore, the Housing Authority
should review files to ensure all members have appropriate documentation as well as the HUD form
50058 is complete and accurate.

Management's action taken: Files were reviewed and double checked to ensure all appropriate
documentation was present in the tenant file. Rent calculations were double checked io ensure correct
rent amounts. This item is considered to be cleared.



